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&RUUHFWO\ HQUROOHG RQ ���������� +% �� +% �� +% ��� +% ��� +% ��� +% ���� +% ����

+% ���� +% ���� +% ���� +-5 ��

6LJQHG E\ WKH 6SHDNHU DW ����� D�P�� $SULO ��� ����� +% ��� +% ��� +% ��� +% ���� +% ���� +% ���� +% ����

+% ���� +% ���� +% ���� +% ����

6LJQHG E\ WKH 6SHDNHU DW ����� D�P�� $SULO ��� ����� +% ���� +% ���� +% ���� +% ���� +% ����

6LJQHG E\ WKH 6SHDNHU DW ����� D�P�� $SULO ��� ����� +% �� +% �� +% ��� +% ��� +% ��� +% ���� +% ����

+% ���� +% ���� +% ���� +-5 ��

'HOLYHUHG WR WKH 6HFUHWDU\ RI 6WDWH RQ $SULO ��� ����� +% �� +% �� +% ��� +% ��� +% ���

+% ��� +% ��� +% ���

'HOLYHUHG WR WKH 6HFUHWDU\ RI 6WDWH RQ $SULO ��� ����� +% ��� �UHIHUHQGXP�� +-5 ��

'HOLYHUHG WR WKH *RYHUQRU IRU KLV DSSURYDO DW ����� D�P�� $SULO ��� ����� +% ��� +% ���� +% ���� +% ����

+% ���� +% ���� +% ���� +% ���� +% ���� +% ���� +% ���� +% ���� +% ���� +% ����

'HOLYHUHG WR WKH *RYHUQRU IRU KLV DSSURYDO DW ����� D�P�� $SULO ��� ����� +% ��� +% ���� +% ���� +% ����

+% ���� +% ���� +% ���� +% ���� +% ���� +% ����

'HOLYHUHG WR WKH *RYHUQRU IRU KLV DSSURYDO DW ���� S�P�� $SULO ��� ����� +% ��� +% ���� +% ���� +% ����

+% ���� +% ���� +% ���� +% ����

'HOLYHUHG WR WKH *RYHUQRU IRU KLV DSSURYDO DW ���� D�P�� $SULO ��� ����� +% ��� +% ��� +% ��� +% ���� +% ����

+% ���� +% ���� +% ���� +% ���� +% ���� +% ����

'HOLYHUHG WR WKH *RYHUQRU IRU KLV DSSURYDO DW ����� D�P�� $SULO ��� ����� +% �� +% �� +% ��� +% ��� +% ���

+% ���� +% ���� +% ���� +% ���� +% ���� +% ���� +% ���� +% ����

0(66$*(6 )520 7+( *29(5125

$SULO ��� ����

7KH +RQRUDEOH -RKQ 0HUFHU

6SHDNHU RI WKH +RXVH

6WDWH &DSLWRO

+HOHQD� 0RQWDQD �����

'HDU 5HSUHVHQWDWLYH 0HUFHU�

3OHDVH EH LQIRUPHG WKDW , KDYH VLJQHG +RXVH %LOO �� VSRQVRUHG E\ 5HSUHVHQWDWLYH +DJHQHU� +RXVH %LOO ���

VSRQVRUHG E\ 5HSUHVHQWDWLYH0HUFHU�+RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH .DVWHQ�+RXVH %LOO ��� VSRQVRUHG

E\ 5HSUHVHQWDWLYH 6RIW HW DO�� +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH 3HFN� +RXVH %LOO ��� VSRQVRUHG E\

5HSUHVHQWDWLYH 7URSLOD� +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH %DUQHWW� +RXVH %LOO ��� VSRQVRUHG E\

5HSUHVHQWDWLYH 7UH[OHU� +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH *XJJHQKHLP HW DO�� +RXVH %LOO ��� VSRQVRUHG

E\ 5HSUHVHQWDWLYH %DUQKDUW HW DO�� +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH )XFKV� +RXVH %LOO ��� VSRQVRUHG

E\ 5HSUHVHQWDWLYH $QGHUVRQ� +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH :LWW HW DO�� +RXVH %LOO ��� VSRQVRUHG E\

5HSUHVHQWDWLYH 6RPHUYLOOH� +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH *XJJHQKHLP� +RXVH %LOO ��� VSRQVRUHG
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E\ 5HSUHVHQWDWLYH %RRNRXW�5HLQLFNH� +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH 'DYLHV� DQG +RXVH %LOO ���

VSRQVRUHG E\ 5HSUHVHQWDWLYH 0HQDKDQ RQ $SULO ��� �����

6LQFHUHO\�

0$5& 5$&,&27

*RYHUQRU

$SULO ��� ����

7KH +RQRUDEOH -RKQ 0HUFHU

6SHDNHU RI WKH +RXVH

6WDWH &DSLWRO

+HOHQD� 0RQWDQD �����

'HDU 5HSUHVHQWDWLYH 0HUFHU�

3OHDVH EH LQIRUPHG WKDW , KDYH VLJQHG +RXVH %LOO � VSRQVRUHG E\ 5HSUHVHQWDWLYH 0F&DQQ� +RXVH %LOO � VSRQVRUHG

E\ 5HSUHVHQWDWLYH 0F&DQQ� +RXVH %LOO �� VSRQVRUHG E\ 5HSUHVHQWDWLYH <RXQNLQ� +RXVH %LOO �� VSRQVRUHG E\

5HSUHVHQWDWLYH 0RRG� +RXVH %LOO �� VSRQVRUHG E\ 5HSUHVHQWDWLYH 6WRU\� +RXVH %LOO ��� VSRQVRUHG E\

5HSUHVHQWDWLYH <RXQNLQ� +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH *LOODQ HW DO�� +RXVH %LOO ��� VSRQVRUHG E\

5HSUHVHQWDWLYH 6KRFNOH\� +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH $QGHUVRQ HW DO�� +RXVH %LOO ��� VSRQVRUHG

E\ 5HSUHVHQWDWLYH :LWW HW DO�� +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH +DQVRQ HW DO�� +RXVH %LOO ��� VSRQVRUHG

E\ 5HSUHVHQWDWLYH -XQHDX HW DO�� DQG +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH +LEEDUG HW DO� RQ $SULO ��� �����

6LQFHUHO\�

0$5& 5$&,&27

*RYHUQRU

$SULO ��� ����

7KH +RQRUDEOH -RKQ 0HUFHU

6SHDNHU RI WKH +RXVH

6WDWH &DSLWRO

+HOHQD� 0RQWDQD �����

'HDU 5HSUHVHQWDWLYH 0HUFHU�

3OHDVH EH LQIRUPHG WKDW , KDYH VLJQHG +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH )DFH\ HW DO�� +RXVH %LOO ���

VSRQVRUHG E\ 5HSUHVHQWDWLYH 6TXLUHV HW DO�� DQG +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH 0DQJDQ HW DO� RQ $SULO

��� �����

6LQFHUHO\�

0$5& 5$&,&27

*RYHUQRU
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$SULO ��� ����

7KH +RQRUDEOH -RKQ 0HUFHU

6SHDNHU RI WKH +RXVH

6WDWH &DSLWRO

+HOHQD� 0RQWDQD �����

'HDU 5HSUHVHQWDWLYH 0HUFHU�

3OHDVH EH LQIRUPHG WKDW , KDYH VLJQHG +RXVH %LOO �� VSRQVRUHG E\ 5HSUHVHQWDWLYH %UDLQDUG� +RXVH %LOO ���

VSRQVRUHG E\ 5HSUHVHQWDWLYH 6LPRQ�+RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH 6LPRQ�+RXVH %LOO ��� VSRQVRUHG

E\ 5HSUHVHQWDWLYH 5DQH\� +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH 'DYLHV� +RXVH %LOO ��� VSRQVRUHG E\

5HSUHVHQWDWLYH 5� &ODUN HW DO�� +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH 6RIW HW DO�� +RXVH %LOO ��� VSRQVRUHG

E\ 5HSUHVHQWDWLYH *ULQGH HW DO�� +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH 0F*HH HW DO�� +RXVH %LOO ���

VSRQVRUHG E\ 5HSUHVHQWDWLYH (ZHU HW DO�� +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH +DUSHU HW DO��+RXVH %LOO ���

VSRQVRUHG E\ 5HSUHVHQWDWLYH 6RIW HW DO�� +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH :DJQHU� +RXVH %LOO ���

VSRQVRUHG E\ 5HSUHVHQWDWLYH /LQGHHQ HW DO��+RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH 7XVV HW DO��+RXVH %LOO ���

VSRQVRUHG E\ 5HSUHVHQWDWLYH 6TXLUHV� +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH +DQVRQ� +RXVH %LOO ���

VSRQVRUHG E\ 5HSUHVHQWDWLYH (� &ODUN HW DO��+RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH 0HQDKDQ HW DO�� DQG+RXVH

%LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH +LEEDUG HW DO� RQ $SULO ��� �����

6LQFHUHO\�

0$5& 5$&,&27

*RYHUQRU

$SULO ��� ����

7KH +RQRUDEOH -RKQ 0HUFHU

6SHDNHU RI WKH +RXVH

6WDWH &DSLWRO

+HOHQD� 0RQWDQD �����

'HDU 5HSUHVHQWDWLYH 0HUFHU�

3OHDVH EH LQIRUPHG WKDW , KDYH VLJQHG +RXVH %LOO �� VSRQVRUHG E\ 5HSUHVHQWDWLYH 6RPHUYLOOH� +RXVH %LOO ���

VSRQVRUHG E\ 5HSUHVHQWDWLYH 0F*HH� +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH 2KV� +RXVH %LOO ��� VSRQVRUHG

E\ 5HSUHVHQWDWLYH 'DOH� +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH 0HQDKDQ� +RXVH %LOO ��� VSRQVRUHG E\

5HSUHVHQWDWLYH &REE� +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH 'DOH HW DO�� +RXVH %LOO ��� VSRQVRUHG E\

5HSUHVHQWDWLYH 6RPHUYLOOH HW DO�� DQG +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH (JJHUV HW DO� RQ $SULO ��� �����

6LQFHUHO\�

0$5& 5$&,&27

*RYHUQRU
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$SULO ��� ����

7KH +RQRUDEOH -RKQ 0HUFHU

6SHDNHU RI WKH +RXVH

6WDWH &DSLWRO

+HOHQD� 0RQWDQD �����

'HDU 5HSUHVHQWDWLYH 0HUFHU�

3OHDVH EH LQIRUPHG WKDW , KDYH VLJQHG +RXVH %LOO �� VSRQVRUHG E\ 5HSUHVHQWDWLYH 0F&DQQ� +RXVH %LOO ���

VSRQVRUHG E\ 5HSUHVHQWDWLYH .UHQ]OHU� +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH /HQKDUW� +RXVH %LOO ���

VSRQVRUHG E\ 5HSUHVHQWDWLYH *ROLH HW DO�� +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH -XQHDX HW DO�� DQG +RXVH %LOO

��� VSRQVRUHG E\ 5HSUHVHQWDWLYH 5DQH\ HW DO� RQ $SULO ��� �����

6LQFHUHO\�

0$5& 5$&,&27

*RYHUQRU

$SULO ��� ����

7KH +RQRUDEOH -RKQ 0HUFHU

6SHDNHU RI WKH +RXVH

6WDWH &DSLWRO

+HOHQD� 0RQWDQD �����

'HDU 5HSUHVHQWDWLYH 0HUFHU�

3OHDVH EH LQIRUPHG WKDW , KDYH VLJQHG +RXVH %LOO �� VSRQVRUHG E\ 5HSUHVHQWDWLYH =RRN� +RXVH %LOO ��� VSRQVRUHG

E\ 5HSUHVHQWDWLYH 6WRYDOO� +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH +LEEDUG� +RXVH %LOO ��� VSRQVRUHG E\

5HSUHVHQWDWLYH +XUGOH HW DO�� +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH 'DOH HW DO�� +RXVH %LOO ��� VSRQVRUHG E\

5HSUHVHQWDWLYH 6OLWHU HW DO�� +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH .DVWHQ HW DO�� +RXVH %LOO ��� VSRQVRUHG

E\ 5HSUHVHQWDWLYH 5HKEHLQ HW DO�� DQG +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH 6WRU\ HW DO� RQ $SULO ��� �����

6LQFHUHO\�

0$5& 5$&,&27

*RYHUQRU

0D\ �� ����

7KH +RQRUDEOH -RKQ 0HUFHU

6SHDNHU RI WKH +RXVH

6WDWH &DSLWRO

+HOHQD� 0RQWDQD �����

'HDU 5HSUHVHQWDWLYH 0HUFHU�
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3OHDVH EH LQIRUPHG WKDW , KDYH VLJQHG +RXVH %LOO �� VSRQVRUHG E\ 5HSUHVHQWDWLYH .LW]HQEHUJ HW DO�� +RXVH %LOO ��

VSRQVRUHG E\5HSUHVHQWDWLYH0HUFHU�+RXVH %LOO �� VSRQVRUHG E\ 5HSUHVHQWDWLYH +DJHQHU�+RXVH %LOO ��� VSRQVRUHG

E\ 5HSUHVHQWDWLYH 0ROQDU HW DO�� +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH .DVWHQ� +RXVH %LOO ��� VSRQVRUHG E\

5HSUHVHQWDWLYH *DOOXV HW DO�� +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH +DUSHU� DQG +RXVH %LOO ��� VSRQVRUHG

E\ 5HSUHVHQWDWLYH 0HQDKDQ HW DO� RQ 0D\ �� �����

6LQFHUHO\�

0$5& 5$&,&27

*RYHUQRU

0D\ �� ����

7KH +RQRUDEOH -RKQ 0HUFHU

6SHDNHU RI WKH +RXVH

6WDWH &DSLWRO

+HOHQD� 0RQWDQD �����

'HDU 5HSUHVHQWDWLYH 0HUFHU�

3OHDVH EH LQIRUPHG WKDW , KDYH VLJQHG +RXVH %LOO � VSRQVRUHG E\ 5HSUHVHQWDWLYH 0F&DQQ� +RXVH %LOO �� VSRQVRUHG

E\ 5HSUHVHQWDWLYH -RKQVRQ� +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH $KQHU� +RXVH %LOO ��� VSRQVRUHG E\

5HSUHVHQWDWLYH 0RRG HW DO��+RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH )XFKV HW DO�� DQG+RXVH %LOO ��� VSRQVRUHG

E\ 5HSUHVHQWDWLYH .DVWHQ HW DO� RQ 0D\ �� �����

6LQFHUHO\�

0$5& 5$&,&27

*RYHUQRU

0D\ ��� ����

7KH +RQRUDEOH -RKQ 0HUFHU

6SHDNHU RI WKH +RXVH

6WDWH &DSLWRO

+HOHQD� 0RQWDQD �����

'HDU 5HSUHVHQWDWLYH 0HUFHU�

3OHDVH EH LQIRUPHG WKDW , KDYH VLJQHG +RXVH %LOO � VSRQVRUHG E\ 5HSUHVHQWDWLYH =RRN� +RXVH %LOO ��� VSRQVRUHG

E\ 5HSUHVHQWDWLYH -RKQVRQ� +RXVH %LOO ��� VSRQVRUHG E\ 5HSUHVHQWDWLYH (� %HUJVDJHO HW DO�� DQG +RXVH %LOO ���

VSRQVRUHG E\ 5HSUHVHQWDWLYH %UDLQDUG HW DO� RQ 0D\ ��� �����

6LQFHUHO\�

0$5& 5$&,&27

*RYHUQRU
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$SULO ��� ����

7KH +RQRUDEOH -RKQ 0HUFHU

6SHDNHU RI WKH +RXVH

6WDWH &DSLWRO

+HOHQD 07 �����

7KH +RQRUDEOH %UXFH &ULSSHQ

3UHVLGHQW RI WKH 6HQDWH

6WDWH &DSLWRO

+HOHQD� 07 �����

'HDU 6SHDNHU 0HUFHU DQG 3UHVLGHQW &ULSSHQ�

,Q DFFRUGDQFH ZLWK WKH SRZHU YHVWHG LQ PH DV *RYHUQRU E\ WKH &RQVWLWXWLRQ DQG ODZV RI WKH 6WDWH RI 0RQWDQD� ,

KHUHE\ YHWR +RXVH %LOO ��� $1 $&7 5(48,5,1* $ &2817< 72 &21'8&7 $ 0$,/ %$//27

(/(&7,21 $7 081,&,3$/ *29(510(17 (;3(16( :+(1 $ 081,&,3$/,7< 5(48(676 $1

(/(&7,21 72 $33529( 25 ',6$33529( 7+( $33/,&$7,21 2) 7+( 081,&,3$/,7<·6

%8,/',1* &2'( -85,6',&7,21 72 $// 25 3$57 2) $1 $5($ 127 72 (;&((' � ��� 0,/(6

%(<21'7+(081,&,3$/,7<·6 &25325$7( /,0,76� (67$%/,6+,1*$025$725,80217+(

$33/,&$7,21 $1' (1)25&(0(17 2) 081,&,3$/ %8,/',1* &2'(6 ,1 (;,67,1* $5($6 2)

(;7(1'(' -85,6',&7,21817,/$1(/(&7,21 ,6+(/'�$0(1',1*6(&7,216 ���������� ������

���� $1' ���������� $1' ���������� 0&$� $1' 3529,',1* $1 ())(&7,9( '$7( $1' $1

$33/,&$%,/,7< '$7(�µ IRU WKH IROORZLQJ UHDVRQV�

6HFWLRQ ���������� 0&$� ZDV DPHQGHG E\ WKH /HJLVODWXUH LQ ���� WR SURYLGH WKDW EHIRUH D PXQLFLSDOLW\ FRXOG H[WHQG

LWV MXULVGLFWLRQDO DUHD IRU EXLOGLQJ FRGH HQIRUFHPHQW� WR LQFOXGH DOO RU SDUW RI DQ DUHD ZLWKLQ � ��� PLOHV RI WKH

FRUSRUDWH OLPLWV RI D PXQLFLSDOLW\� WKH ZULWWHQ FRQVHQW RI WKH FRXQW\ LQ ZKLFK WKH PXQLFLSDOLW\ LV ORFDWHG PXVW ILUVW

EH REWDLQHG�

+RXVH %LOO �� IXUWKHU FKDQJHV WKH PXQLFLSDO MXULVGLFWLRQ H[WHQVLRQ SURFHVV E\ UHTXLULQJ D PDMRULW\ RI TXDOLILHG

HOHFWRUV IURP DQ DIIHFWHG DUHD WR DSSURYH DQ H[WHQVLRQ RI MXULVGLFWLRQ WKURXJK D VSHFLDO PDLO EDOORW HOHFWLRQ�

+RXVH %LOO �� DOVR VXVSHQGV� HIIHFWLYH -XO\ �� ����� WKH SUHYLRXVO\�DSSURYHG MXULVGLFWLRQ RI D PXQLFLSDOLW\ RXWVLGH

WKH FRUSRUDWH OLPLWV RI WKH PXQLFLSDOLW\ XQWLO VXFK WLPH DV WKH TXDOLILHG HOHFWRUV LQ WKH DIIHFWHG DUHD DSSURYH WKH

H[WHQVLRQ RI MXULVGLFWLRQ WKURXJK D VSHFLDO PDLO EDOORW HOHFWLRQ�

*RLQJ EH\RQG WKDW WR UHTXLUH D FRPSOH[ QRWLFH SURFHGXUH DQG DQ HOHFWLRQ HYHU\ WLPH DQ H[WHQVLRQ RI WKH MXULVGLFWLRQDO

DUHD RI D PXQLFLSDOLW\ LV SURSRVHG ZLOO QRW IXUWKHU HQKDQFH RXU UHSUHVHQWDWLYH IRUP RI JRYHUQPHQW� ,W ZLOO UHTXLUH

DGGLWLRQDO H[SHQVH� DQG FRPSURPLVH WKH SURWHFWLRQ WKDW FRQVXPHUV DQG KRPHRZQHUV UHO\ XSRQ DV D UHVXOW RI D

JHQHUDWLRQ RI EXLOGLQJ FRGH HQIRUFHPHQW LQ 0RQWDQD�

)RU WKHVH UHDVRQV� , DP YHWRLQJ +RXVH %LOO ���

6LQFHUHO\�

0$5& 5$&,&27

*RYHUQRU
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$SULO ��� ����

7KH +RQRUDEOH -RKQ 0HUFHU

6SHDNHU RI WKH +RXVH

6WDWH &DSLWRO

+HOHQD 07 �����

7KH +RQRUDEOH %UXFH &ULSSHQ

3UHVLGHQW RI WKH 6HQDWH

6WDWH &DSLWRO

+HOHQD� 07 �����

'HDU 6SHDNHU 0HUFHU DQG 3UHVLGHQW &ULSSHQ�

,Q DFFRUGDQFH ZLWK WKH SRZHU YHVWHG LQ PH DV *RYHUQRU E\ WKH &RQVWLWXWLRQ DQG ODZV RI WKH 6WDWH RI 0RQWDQD� ,

KHUHE\ OLQH�LWHP YHWR SRUWLRQV RI +RXVH %LOO ��� ´$1 $&7 $87+25,=,1* 7+( &5($7,21 2) 67$7(

'(%7 7+528*+ 7+( ,668$1&( 2) *(1(5$/ 2%/,*$7,21 %21'6� $335235,$7,1* 7+(

352&(('6 2) 7+( %21'6 )25 &$3,7$/ 352-(&76 )25 7+( %,(11,80 (1',1* -81( ���

������ 3529,',1* )250$77(56 5(/$7,1* 72 $335235,$7,216� $0(1',1* 6(&7,21 �����

���� 0&$� $1' 3529,',1* $1 ,00(',$7( ())(&7,9( '$7( $1'$ 7(50,1$7,21 '$7(�µ IRU

WKH IROORZLQJ UHDVRQV�

+RXVH %LOO �� DSSURSULDWHV IXQGV IURP WKH FDSLWDO SURMHFWV IXQG IRU FHUWDLQ EXLOGLQJ SURMHFWV� FRQWLQJHQW XSRQ

DXWKRUL]DWLRQ DQG VDOH RI JHQHUDO REOLJDWLRQ ORQJ�UDQJH EXLOGLQJ SURJUDP ERQGV� 7KH ELOO LQLWLDOO\ LQFOXGHG WKH

FRQVWUXFWLRQ RI D UHFHSWLRQ XQLW DW WKH 0RQWDQD 6WDWH 3ULVRQ� EXW WKDW SURMHFW ZDV UHPRYHG IURP WKH ERQGLQJ OLVW

DOWRJHWKHU DQG ODQJXDJH ZDV DGGHG WR UHTXLUH WKDW WKH UHFHSWLRQ XQLW SURMHFW DV ZHOO DV RWKHU FRUUHFWLRQV EXLOGLQJ

SURMHFWV EH IXQGHG ZLWK IHGHUDO PRQH\ WR WKH PD[LPXP H[WHQW SRVVLEOH�

7KHUH DUH WZR SURYLVLRQV LQ +RXVH %LOO �� WKDW SODFH UHVWULFWLRQV RQ WKH DELOLW\ RI WKH 'HSDUWPHQW RI &RUUHFWLRQV WR

FDUU\ RXW EXLOGLQJ SURMHFWV DXWKRUL]HG E\ WKH ��WK /HJLVODWXUH� ,Q VHFWLRQ �� VXEVHFWLRQ ��E�� IHGHUDO IXQGV DUH

UHTXLUHG WR EH XVHG LQ SODFH RI JHQHUDO REOLJDWLRQ ERQGV WR WKH PD[LPXP H[WHQW SRVVLEOH� $QG LQ VHFWLRQ � RI WKH

ELOO WKH EXGJHW DPHQGPHQW SURFHVV LV DOWHUHG WR SURKLELW WKH 'HSDUWPHQW RI &RUUHFWLRQV IURP WUDQVIHUULQJ H[FHVV IXQGV

IURP RQH SURMHFW WR DQRWKHU SURMHFW ZLWKLQ WKDW DJHQF\� 6HFWLRQ � DOVR UHTXLUHV WKH UHGXFWLRQ RI ERQGLQJ DXWKRULW\

IRU FRUUHFWLRQ SURMHFWV �RWKHU WKDQ WKH UHFHSWLRQ XQLW SURMHFW� E\ WKH DPRXQW RI IHGHUDO IXQGV UHFHLYHG RU H[SHFWHG

WR EH UHFHLYHG�

2QH RI WKH FRQGLWLRQV XSRQ ZKLFK IHGHUDO IXQGV IRU FRUUHFWLRQV SURMHFWV PD\ EH UHFHLYHG LV WKDW WKH\ QRW EH XVHG WR

VXSSODQW VWDWH IXQGLQJ� )RU WKDW UHDVRQ , EHOLHYH LW LV HVVHQWLDO WKDW WKH WZR VHFWLRQV GHVFULEHG DERYH EH GHOHWHG IURP

+RXVH %LOO ��� ,Q DGGLWLRQ� , GR QRW EHOLHYH WKDW WKH 'HSDUWPHQW RI &RUUHFWLRQV· EXLOGLQJ SURMHFWV VKRXOG EH WUHDWHG

GLIIHUHQWO\ WKDQ RWKHU DJHQF\ EXLOGLQJ SURMHFWV�

6HFWLRQ �� RI +RXVH %LOO �� WHUPLQDWHV VHFWLRQ � RQ -XO\ �� ����� 0\ SURSRVDO WR GHOHWH VHFWLRQ � IURP WKH ELOO

UHQGHUV VHFWLRQ �� XQQHFHVVDU\ DQG PHDQLQJOHVV� DQG VR , KDYH UHPRYHG LW DV ZHOO�

6LQFHUHO\�

0$5& 5$&,&27

*RYHUQRU
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$SULO ��� ����

7KH +RQRUDEOH -RKQ 0HUFHU

6SHDNHU RI WKH +RXVH

6WDWH &DSLWRO

+HOHQD 07 �����

7KH +RQRUDEOH %UXFH &ULSSHQ

3UHVLGHQW RI WKH 6HQDWH

6WDWH &DSLWRO

+HOHQD� 07 �����

'HDU 6SHDNHU 0HUFHU DQG 3UHVLGHQW &ULSSHQ�

,Q DFFRUGDQFH ZLWK WKH SRZHU YHVWHG LQ PH DV *RYHUQRU E\ WKH &RQVWLWXWLRQ DQG ODZV RI WKH 6WDWH RI 0RQWDQD� ,

KHUHE\ YHWR +RXVH %LOO ���� ´$1 $&7 *(1(5$//< 5(9,6,1* &$03$,*1 &2175,%87,21

3529,6,216� (/,0,1$7,1*/,0,7$7,21621&2175,%87,216 72$1'%<32/,7,&$/3$57<

&200,77((6� 3529,',1* 7+$7 7+( /,0,76 $33/< 72 $1 (/(&7,21 &<&/( $1' '(),1,1*

´(/(&7,21 &<&/(µ� 5(9,6,1* ',6&/2685( 5(48,5(0(176� 5(48,5,1* ',6&/2685( 21

7+( ,17(51(7� 352+,%,7,1* $&&(37$1&( 25 '(326,7 2) &2175,%87,216 $)7(5 $

&(57$,1180%(52)'$<6 )2//2:,1*$*(1(5$/(/(&7,21$1'3529,',1*$3(1$/7<�

5(9,6,1*5(3257,1*5(48,5(0(176�5(48,5,1*$&/26,1*5(3257%()25($1(/(&7('

&$1','$7( 0$< $6680( 2)),&(� 3529,',1* )25 $ 75$16)(5 2) )81'6� 3529,',1* $1

$335235,$7,21 )25 21/,1( ,17(51(7 $&&(66 72 ,1)250$7,21 &2//(&7(' %< 7+(

&200,66,21(52)32/,7,&$/35$&7,&(6�$1'$0(1',1*6(&7,216��������� ���������� ������

���� ���������� ���������� ���������� ���������� ���������� $1' ���������� 0&$�µ IRU WKH IROORZLQJ UHDVRQV�

+RXVH %LOO ��� LQFOXGHV D SURYLVLRQ WKDW UHTXLUHV WKH GLVFORVXUH RI FHUWDLQ FDPSDLJQ ILQDQFH LQIRUPDWLRQ RQ WKH
,QWHUQHW� D ZRUWK\ REMHFWLYH� %XW WKDW LV DERXW WKH RQO\ SURYLVLRQ LQ +RXVH %LOO ��� ZLWK ZKLFK , FDQ DJUHH� 7KH
ELOO KDV D QXPEHU RI RWKHU UHVXOWV WKDW , GR QRW EHOLHYH DUH LQ WKH EHVW LQWHUHVWV RI WKH SXEOLF� FDQGLGDWHV� RU SROLWLFDO
SDUWLHV�

)LUVW RI DOO� ZKLOH WKH JRDO RI HQKDQFLQJ SXEOLF DFFHVV WR FDPSDLJQ ILQDQFLDO UHSRUWV WKURXJK WKH ,QWHUQHW LV ODXGDEOH�
+RXVH %LOO ��� ZRXOG IXQG WKH ,QWHUQHW VLWH E\ WUDQVIHUULQJ �������� IURP D 0RQWDQD 'HSDUWPHQW RI -XVWLFH VSHFLDO
UHYHQXH DFFRXQW WKDW LV XVHG WR IXQG WKH 1DWXUDO 5HVRXUFH 'DPDJH SURJUDP� ZRUNHUV· FRPSHQVDWLRQ IUDXG DFWLYLWLHV
UHTXLUHG E\ DQ DJUHHPHQW EHWZHHQ WKH 'HSDUWPHQW RI -XVWLFH DQG WKH 6WDWH )XQG� DQG IUDXG GHWHFWLRQ DQG SURVHFXWLRQ
FRQGXFWHG SXUVXDQW WR D FRRSHUDWLYH DJUHHPHQW EHWZHHQ WKH 'HSDUWPHQW RI -XVWLFH DQG WKH /HJLVODWLYH $XGLWRU� 7KH
DFFRXQW DOVR LQFOXGHV GUXJ IRUIHLWXUH IXQGV XVHG DV WKH 6WDWH·V PDWFK IRU JUDQW�IXQGHG GUXJ HQIRUFHPHQW DFWLYLWLHV�

, TXHVWLRQ ZKHWKHU DQ\ RI WKHVH IXQGV PD\ EH ODZIXOO\ GLYHUWHG IRU WKH ,QWHUQHW SURMHFW� UHJDUGOHVV RI WKH SURMHFW·V
PHULWV� :LWK UHVSHFW WR 1DWXUDO 5HVRXUFH 'DPDJH 3URJUDP IXQGV� WKH /HJLVODWXUH� LQ +RXVH %LOO ��� IXQGHG WKH
3URJUDP·V RSHUDWLRQ IRU WKH XSFRPLQJ ELHQQLXP WKURXJK D ORDQ IURP WKH &RDO 6HYHUDQFH 7D[ 3HUPDQHQW )XQG� WR

EH UHSDLG ZLWK LQWHUHVW IURP WKH SURFHHGV RI WKH RQJRLQJ OLWLJDWLRQ DJDLQVW $5&2� )HGHUDO ODZ OLPLWV WKH XVH RI

WKRVH SURFHHGV WR UHVWRUDWLRQ DFWLYLWLHV DQG DVVHVVPHQW DQG OLWLJDWLRQ FRVWV� 'LYHUWLQJ WKHP WR SD\ IRU WKH ,QWHUQHW

SURMHFW LV QRW FRQVLVWHQW ZLWK IHGHUDO ODZ� ,I WKH LQWHQW ZDV WKDW WKH SURSRVHG WUDQVIHU XVH VXUSOXV IXQGV IURP WKH ����

ELHQQLXP� LW LV LQFRQVLVWHQW ZLWK WKH WHUPV RI +RXVH %LOO ��� ZKLFK UHTXLUHV WKDW DQ\ XQH[SHQGHG IXQGV IRU WKH ����

ELHQQLXP WKDW UHPDLQ RQ -XQH ��� ����� PXVW EH UHWXUQHG WR WKH JHQHUDO IXQG�
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8VH RI RWKHU IXQGV LQ WKH VSHFLDO UHYHQXH DFFRXQW DUH DOVR LQ YLRODWLRQ RI H[LVWLQJ ODZ� EHFDXVH WKH WHUPV RI WKH LQWHU�
DJHQF\ FRQWUDFWV WKDW SURYLGH IXQGLQJ IRU ZKLWH FROODU IUDXG GHWHFWLRQ DQG SURVHFXWLRQ OLPLW WKH SXUSRVHV IRU ZKLFK
WKRVH IXQGV FDQ EH XVHG�

+RXVH %LOO ��� DOVR DPHQGV H[LVWLQJ ODZV WKDW SODFH UHVWULFWLRQV RQ FDPSDLJQ FRQWULEXWLRQV� :KHUH H[LVWLQJ OLPLWV
RQ FRQWULEXWLRQV IURP DQ LQGLYLGXDO DQG D SROLWLFDO FRPPLWWHH �RWKHU WKDQ D SROLWLFDO SDUW\ FRPPLWWHHV� DSSO\
VHSDUDWHO\ WR HDFK FRQWHVWHG HOHFWLRQ �WKH SULPDU\ DQG WKH JHQHUDO HOHFWLRQ�� +RXVH %LOO ��� DSSOLHV WKHVH OLPLWV WR
DQ HOHFWLRQ F\FOH� GHILQHG LQ WKH ELOO WR EHJLQ RQ WKH GDWH D FDQGLGDWH ILOHV IRU RIILFH WKURXJK WKH GDWH RI WKH JHQHUDO
HOHFWLRQ� 8VLQJ WKH *RYHUQRU� /LHXWHQDQW *RYHUQRU UDFH DV DQ H[DPSOH� XQGHU FXUUHQW ODZ DQ LQGLYLGXDO PD\
FRQWULEXWH DQ DPRXQW XS WR ���� IRU D FRQWHVWHG SULPDU\ DQG ���� IRU WKH JHQHUDO HOHFWLRQ� 8QGHU +RXVH %LOO ����
WKH OLPLW LV ���� IRU WKH HQWLUH HOHFWLRQ F\FOH� 7KH ELOO DOVR SHUPLWV FDQGLGDWHV WR DFFHSW FRQWULEXWLRQV WKURXJK WKH
WHQWK GD\ DIWHU WKH JHQHUDO HOHFWLRQ� EXW LI WKH IXQGV DUH WKH FDQGLGDWH·V RZQ� WKHQ WKH WHQ GD\ OLPLW GRHV QRW DSSO\�

7KHVH FKDQJHV WR WKH FDPSDLJQ ODZV FDXVH VHYHUDO SRWHQWLDO SUREOHPV� ,W LV QRW FOHDU IURP WKH ODQJXDJH RI +RXVH
%LOO ��� ZKHWKHU D FDQGLGDWH PD\ UHFHLYH XQOLPLWHG FRQWULEXWLRQV EHIRUH KH RU VKH FKRRVHV WR ILOH� RU ZKHWKHU WKH
FDQGLGDWH LV LQVWHDG FRPSOHWHO\ SURKLELWHG IURP UHFHLYLQJ FDPSDLJQ IXQGV IRU SUH�ILOLQJ FDPSDLJQ H[SHQVHV� VXFK
DV WKRVH DVVRFLDWHG ZLWK WHVWLQJ�WKH�ZDWHUV DFWLYLWLHV� ,W DSSHDUV WKDW WKH ELOO ZRXOG DOORZ D FDQGLGDWH WR FROOHFW DQ
XQOLPLWHG DPRXQW RI FRQWULEXWLRQV XQWLO VXFK WLPH DV WKH FDQGLGDWH RIILFLDOO\ ILOHV DV D FDQGLGDWH ZLWK WKH 6HFUHWDU\
RI 6WDWH� 0RUHRYHU� FKDQJLQJ WKH OLPLWV WR DSSO\ WR DQ ´HOHFWLRQ F\FOHµ UDWKHU WKDQ WR DQ ´HOHFWLRQµ UHVXOWV LQ D
GHFLGHG DGYDQWDJH WR D FDQGLGDWH ZKR KDV DQ XQFRQWHVWHG SULPDU\ UDFH DQG FDQ VSHQG D JUHDWHU DPRXQW RQ WKH JHQHUDO
HOHFWLRQ WKDQ WKH FDQGLGDWH ZKR PXVW GLYLGH FDPSDLJQ IXQGV EHWZHHQ D FRQWHVWHG SULPDU\ DQG WKH JHQHUDO HOHFWLRQ�
$QRWKHU GHFLGHG DGYDQWDJH LV JLYHQ WR ZHDOWK\ FDQGLGDWHV ZKR DUH QRW UHVWULFWHG IURP FRQWLQXLQJ WR FRQWULEXWH WR
WKHLU RZQ FDPSDLJQV EH\RQG WKH WHQWK GD\ DIWHU WKH JHQHUDO HOHFWLRQ� )XUWKHU� LI D VXFFHVVIXO FDQGLGDWH KDV QRW UHWLUHG
DOO FDPSDLJQ GHEW ZLWKLQ RQH ZHHN DIWHU WKH JHQHUDO HOHFWLRQ� WKH VXFFHVVIXO FDQGLGDWH PD\ QRW WDNH RIILFH� D YDFDQF\
LV FRQVLGHUHG WR RFFXU� DQG WKH LQFXPEHQW UHPDLQV LQ RIILFH XQWLO WKH YDFDQF\ LV ILOOHG�

7KH SURYLVLRQ LQ WKH ELOO WKDW UHVWULFWV WKH DFFHSWDQFH RI FRQWULEXWLRQV EH\RQG WKH WHQWK GD\ DIWHU WKH JHQHUDO HOHFWLRQ
SRVHV D SRVVLEOH FRQIOLFW ZLWK WKH ILUVW DPHQGPHQW� 7KH 8QLWHG 6WDWHV 6XSUHPH &RXUW KDV GHWHUPLQHG WKDW FDPSDLJQ
FRQWULEXWLRQV HQMR\ D FHUWDLQ OHYHO RI FRQVWLWXWLRQDO SURWHFWLRQ JUDQWHG WR RWKHU IRUPV RI VSHHFK DQG DVVRFLDWLRQ�
:KLOH FRXUWV KDYH UHFRJQL]HG D JRYHUQPHQWDO LQWHUHVW LQ SODFLQJ OLPLWV RQ WKH DPRXQW RI FDPSDLJQ GRQDWLRQV� LW LV
QRW FOHDU WKDW WKHUH LV D MXVWLILDEOH LQWHUHVW LQ WKH WHQ GD\ OLPLW� DQG WKXV WKDW SURYLVLRQ RI +RXVH %LOO ��� PD\ QRW
ZLWKVWDQG D OHJDO FKDOOHQJH�

)LQDOO\� +RXVH %LOO ��� UHPRYHV DQ\ OLPLWV RQ WKH DPRXQW RI FRQWULEXWLRQV WKDW PD\ EH PDGH E\ SROLWLFDO SDUW\
FRPPLWWHHV� 8QGHU FXUUHQW ODZ� SDUW\ FRPPLWWHHV PD\ FRQWULEXWH ������� IRU D *RYHUQRU�/LHXWHQDQW *RYHUQRU UDFH�
������ IRU RWKHU VWDWHZLGH UDFHV� ������ IRU 3XEOLF 6HUYLFH &RPPLVVLRQHU UDFHV� ���� IRU VWDWH 6HQDWH UDFHV� DQG
���� IRU RWKHU UDFHV� 5HPRYLQJ WKHVH OLPLWV DOWRJHWKHU �� DW D WLPH ZKHQ WKH SXEOLF SHUFHLYHV WKH FRVWV RI HOHFWLRQV
DV XQUHDVRQDEO\ KLJK DQG DVVRFLDWHV ODUJH FDPSDLJQ FRQWULEXWLRQV ZLWK LPSURSHU PRWLYHV �� ZRXOG EH XQIRUWXQDWH
LQ P\ RSLQLRQ� 3XEOLF WUXVW LQ HOHFWHG RIILFLDOV QHHGV WR EH LQVSLUHG� QRW SODFHG LQ IXUWKHU MHRSDUG\�

)RU WKHVH UHDVRQV� , KDYH YHWRHG +RXVH %LOO ����

6LQFHUHO\�

0$5& 5$&,&27
*RYHUQRU
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7KH +RQRUDEOH %UXFH &ULSSHQ

3UHVLGHQW RI WKH 6HQDWH

6WDWH &DSLWRO

+HOHQD� 07 �����

7KH +RQRUDEOH -RKQ 0HUFHU

6SHDNHU RI WKH +RXVH

6WDWH &DSLWRO

+HOHQD� 07 �����

'HDU 3UHVLGHQW &ULSSHQ DQG 6SHDNHU 0HUFHU�

,Q DFFRUGDQFH ZLWK WKH SRZHU YHVWHG LQ PH DV *RYHUQRU E\ WKH &RQVWLWXWLRQ DQG ODZV RI WKH 6WDWH RI 0RQWDQD� ,

KHUHE\ YHWR 6HQDWH %LOO ���� ´$1 $&7 5(48,5,1* 7+( '(3$570(17 2) 5(9(18(� 81'(5

&(57$,1 &21',7,216� 72 86( 7:2 2) 7+( 7+5(( 0(7+2'6 2) '(7(50,1,1* 7+(

0$5.(7 9$/8( 2) 3523(57<� :+,&+ ,1&/8'( 7+( &$3,7$/,=$7,21 2) 1(7 ,1&20(

0(7+2'� 7+( 6$/(6 2) &203$5$%/( 3523(57< 0(7+2'� $1' 7+( &267�/(66�

'(35(&,$7,21 0(7+2'� 7+$7 3529,'( $ 6,0,/$5 0$5.(7 9$/8(� $0(1',1* 6(&7,21

��������� 0&$� $1' 3529,',1* $1 $33/,&$%,/,7< '$7(µ IRU WKH IROORZLQJ UHDVRQV�

)LUVW� 6HQDWH %LOO ��� YLRODWHV WKH 0RQWDQD &RQVWLWXWLRQ DV LQWHUSUHWHG E\ WKH 0RQWDQD 6XSUHPH &RXUW� 6HFRQG�

6HQDWH %LOO ��� ZLOO UHVXOW LQ LQFUHDVHG DSSUDLVHG YDOXHV DQG WKHUHIRUH LQFUHDVHG WD[HV IRU FHUWDLQ FHQWUDOO\�DVVHVVHG

SURSHUWLHV�

$UWLFOH 9,,,� VHFWLRQ � RI WKH ���� 0RQWDQD &RQVWLWXWLRQ UHTXLUHV DQ HTXDOL]DWLRQ RI YDOXHV IRU SURSHUW\ WD[HV� 7KLV

HTXDOL]HG VWDQGDUG HQVXUHV WKDW HDFK SURSHUW\ RZQHU SD\V WD[HV RQO\ LQ SURSRUWLRQ WR WKH ZRUWK RI KLV RU KHU

SURSHUW\� ,PSOHPHQWDWLRQ RI 6HQDWH %LOO ��� ZRXOG YLRODWH WKH HTXDOL]DWLRQ UHTXLUHPHQW�

$V WKH WLWOH RI WKH ELOO UHFRJQL]HV� WKHUH DUH WKUHH JHQHUDOO\�DFFHSWHG PHWKRGV RI GHWHUPLQLQJ WKH PDUNHW YDOXH RI D

SURSHUW\� 7KH PHWKRGV RXWOLQHG LQ WKH WLWOH UHVSHFWLYHO\ DUH� ��� WKH SURSHUW\·V DELOLW\ WR JHQHUDWH LQFRPH IRU WKH

RZQHU� ��� WKH VHOOLQJ SULFH RI FRPSDUDEOH SURSHUWLHV LQ WKH RSHQ PDUNHW� DQG ��� WKH FRQVWUXFWLRQ FRVWV RI WKH

SURSHUW\ OHVV GHSUHFLDWLRQ� 7KLV ELOO DVVXPHV WKDW RQO\ WZR RI WKH WKUHH DSSUDLVDO PHWKRGV ZLOO SURGXFH D VLPLODU

YDOXH DQG OLPLWV WKH 6WDWH·V H[DPLQDWLRQ WR WKRVH WZR PHWKRGV DORQH� 7KH WKLUG DSSUDLVDO PHWKRG� DSSDUHQWO\

DVVXPHG WR UHVXOW LQ D GLIIHUHQW YDOXH� PXVW EH GLVUHJDUGHG DFFRUGLQJ WR WKH ODQJXDJH RI WKH ELOO�

7KH 0RQWDQD 6XSUHPH &RXUW KDV FRQVLVWHQWO\ VWUXFN GRZQ SURSHUW\ WD[ DSSUDLVDOV WKDW GLVUHJDUG RQH RI WKH DSSUDLVDO

PHWKRGV� ,Q'H9RH Y� '25� WKH 0RQWDQD 6XSUHPH &RXUW KHOG WKH 'HSDUWPHQW RI 5HYHQXH FRXOG QRW UHO\ H[FOXVLYHO\

RQ WKH FRVW PHWKRG ZKHQ YDOXLQJ SURSHUWLHV� ,QVWHDG� WKH 6WDWH PXVW FRQVLGHU DOO DYDLODEOH LQIRUPDWLRQ ZKHQ

DSSUDLVLQJ FRPPHUFLDO SURSHUWLHV� 7KH &RXUW FRQFOXGHG WKDW DEVHQW D GXH FRQVLGHUDWLRQ RI DOO DYDLODEOH LQIRUPDWLRQ

DERXW PDUNHW DQG HFRQRPLF FRQGLWLRQV DFFXUDWH PDUNHW YDOXHV FRXOG QRW EH GHWHUPLQHG�

6XEVHTXHQWO\� LQ $OEULJKW Y� '25� WKH 0RQWDQD 6XSUHPH &RXUW KHOG WKH IDLOXUH WR SURSHUO\ YDOXH SURSHUW\ LV D

YLRODWLRQ RI RXU VWDWH FRQVWLWXWLRQ� 7KH &RXUW UHMHFWHG WKH DUJXPHQW WKDW WKH 6WDWH VKRXOG GHWHUPLQH PDUNHW YDOXH

EDVHG RQ D OLPLWHG QXPEHU RI DSSUDLVDO PHWKRGV� QRWLQJ WKDW WKH IUDPHUV RI WKH &RQVWLWXWLRQ DQWLFLSDWHG DQG LQWHQGHG

WKDW WKH 6WDWH XWLOL]H D QXPEHU RI GLIIHUHQW DSSURDFKHV WR DSSUDLVH� DVVHVV DQG HTXDOL]H WKH YDOXDWLRQ RI DOO SURSHUW\

DV UHTXLUHG E\ $UWLFOH 9,,,� VHFWLRQ �� $V LQ WKH 'H9RH FDVH� WKH &RXUW UHFRJQL]HG WKDW DEVHQW WKH LQWHJUDWLRQ RI DOO
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UHOHYDQW HFRQRPLF DQG PDUNHW LQIOXHQFHV� SURSHUW\ DSSUDLVDOV ZRXOG EH ´VNHZHGµ DQG YDOXHV ZRXOG QRW EH HTXDOL]HG

DV UHTXLUHG E\ RXU VWDWH FRQVWLWXWLRQ�

$ IDLOXUH WR FRQVLGHU D YDOLG DSSUDLVDO PHWKRG LV D IDLOXUH WR FRQVLGHU DOO UHOHYDQW PDUNHW DQG HFRQRPLF FRQGLWLRQV�

6RPH SURSHUWLHV ZRXOG QRW EH SURSHUO\ DSSUDLVHG DW PDUNHW YDOXH ZKLOH RWKHU SURSHUWLHV ZRXOG EH� 7KLV LV D YLRODWLRQ

RI WKH HTXDOL]DWLRQ SURYLVLRQV RI WKH 0RQWDQD &RQVWLWXWLRQ� 7KHUHIRUH� , PXVW FRQFOXGH WKH &RQVWLWXWLRQ UHTXLUHV WKH

6WDWH WR FRQVLGHU DOO WKH LQIRUPDWLRQ LW KDV DYDLODEOH WR LW DQG WR XVH DOO DSSOLFDEOH DSSUDLVDO PHWKRGV WR GHWHUPLQH WKH

PRVW DFFXUDWH SURSHUW\ YDOXH SRVVLEOH�

7KH VSRQVRU RI 6HQDWH %LOO ���� 6HQDWRU &KULVWLDHQV� LQWHQGHG WR DGGUHVV D YHU\ VSHFLILF LVVXH FRQFHUQLQJ KRZ

FHUWDLQ FRPPHUFLDO SURSHUWLHV DUH DSSUDLVHG IRU 0RQWDQD SURSHUW\ WD[ SXUSRVHV� +RZHYHU� DV DPHQGHG� WKH ELOO IDU

H[FHHGV WKH VFRSH RI WKH VSRQVRU·V RULJLQDO LQWHQW� EHFDXVH LW DSSOLHV WR WKH WD[ DSSUDLVDOV RI DOO W\SHV RI SURSHUW\ DQG

UHVXOWV LQ XQLQWHQGHG FRQVHTXHQFHV�

2QH XQLQWHQGHG FRQVHTXHQFH LV XQHTXDOL]HG SURSHUW\ YDOXHV LQ YLRODWLRQ RI RXU VWDWH FRQVWLWXWLRQ� DV GLVFXVVHG DERYH�

DQG LWV XQGHUO\LQJ SULQFLSOHV RI HTXLW\� 7KH IDLUQHVV RI RXU SURSHUW\ WD[ V\VWHP LV JURXQGHG XSRQ WKH FRQFHSW WKDW

SURSHUW\ RZQHUV VKRXOG SD\ RQO\ WKHLU IDLU VKDUH RI WD[HV DV GHWHUPLQHG E\ WKH WUXH ZRUWK RI WKHLU SURSHUW\� ,I YDOXHV

DUH QRW HTXDOL]HG WKHQ VRPH SURSHUW\ RZQHUV ZLOO EH SD\LQJ PRUH WKDQ WKHLU IDLU VKDUH RI WD[HV ZKLOH RWKHUV SD\ OHVV�

$QRWKHU XQLQWHQGHG FRQVHTXHQFH RI WKLV ELOO LV WKDW LW ZLOO LQFUHDVH WKH DSSUDLVHG YDOXHV RI VRPH SURSHUWLHV� 7KH

VLWXDWLRQ RULJLQDOO\ DGGUHVVHG E\ WKH VSRQVRU ZDV RQH LQ ZKLFK WKH DSSUDLVHG YDOXH RI FHUWDLQ FRPPHUFLDO SURSHUW\

GHFUHDVHG E\ GLVUHJDUGLQJ RQH RI WKH DSSUDLVDO PHWKRGV�

$Q RSSRVLWH UHVXOW ZLOO QRZ RFFXU ZLWK UHJDUG WR RWKHU W\SHV RI SURSHUWLHV� &HQWUDOO\� DVVHVVHG SURSHUWLHV VXFK DV

UDLOURDGV� DLUOLQHV� XWLOLWLHV� DQG WHOHFRPPXQLFDWLRQV SURSHUWLHV� ZLOO UHDOL]H DQ LQFUHDVH LQ WKHLU DSSUDLVHG YDOXHV� DQG

WKHUHIRUH LQFUHDVHG WD[HV� LI WKH 'HSDUWPHQW LV UHTXLUHG WR DFFHSW WKH YDOXH LQGLFDWHG E\ WKH WZR PRUH VLPLODU

DSSURDFKHV� 7KLV ZRXOG VHHP WR IO\ LQ WKH IDFH RI WKH WD[ UHOLHI DQG HFRQRPLF GHYHORSPHQW SURJUDPV WKH ��WK

/HJLVODWXUH HQDFWHG�

$V D PDWWHU RI ODZ DQG HTXLW\� ZH FDQQRW LPSRVH DUWLILFLDO OLPLWV RQ KRZ WKH PDUNHW YDOXH RI SURSHUW\ LV GHWHUPLQHG

IRU SURSHUW\ WD[ SXUSRVHV� 7KH 6WDWH PXVW FRQVLGHU DOO WKH UHOHYDQW IDFWRUV ZKHQ GHWHUPLQLQJ WKH PDUNHW YDOXH RI D

SURSHUW\� $FFRUGLQJO\� , KDYH YHWRHG WKLV ELOO�

6LQFHUHO\�
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+HOHQD 07 �����

'HDU 3UHVLGHQW &ULSSHQ DQG 6SHDNHU 0HUFHU�

,Q DFFRUGDQFH ZLWK WKH SRZHU YHVWHG LQ PH DV *RYHUQRU E\ WKH &RQVWLWXWLRQ DQG ODZV RI WKH 6WDWH RI 0RQWDQD� ,

KHUHE\ YHWR 6HQDWH %LOO ���� �$1 $&7 5(48,5,1* *8,'(6� 352)(66,21$/ *8,'(6� $1'

287),77(56 :+2 :,6+ 72 23(5$7( 21 0217$1$ 5,9(56 72 2%7$,1 $1' ',63/$< $1

287),77(5 %2$7 7$*� 3529,',1* 5(675,&7,216 21 287),77,1* $1' *8,',1* $&7,9,7<

21 7+( %($9(5+($' $1' %,* +2/( 5,9(56� 85*,1* 7+( '(3$570(176 2) ),6+�

:,/'/,)(� $1' 3$5.6 72 )$&,/,7$7( $ &216(1686 352&(66 )25 $''5(66,1* 5,9(5

&21)/,&76 $1' 72 '(9(/23 5,9(5 5(&5($7,21 0$1$*(0(17 3/$1 352326$/6 $1'

68**(67,1* 5(48,5(0(176 72 %( ,1&/8'(' ,1 7+( 3/$16� (67$%/,6+,1* $1$&&2817�

5(48,5,1*7+( ),6+�:,/'/,)(� $1' 3$5.6 &200,66,21 72'(9(/23 58/(6 5(*$5',1*

,03/(0(17$7,212)5(&5($7,215(6285&(0$1$*(0(173/$16)257+(%($9(5+($'

$1' %,* +2/( 5,9(56� $1' 3529,',1* $1 ,00(',$7( ())(&7,9( '$7(µ IRU WKH IROORZLQJ

UHDVRQV�

6HQDWH %LOO ���� DV LW ZDV RULJLQDOO\ LQWURGXFHG� DGGUHVVHG FRQFHUQV RI ORFDO JURXSV LQ VRXWKZHVWHUQ 0RQWDQD DERXW

WKH LQFUHDVLQJ DPRXQW RI IORDWLQJ XVH RQ SDUWV RI WKH %HDYHUKHDG DQG %LJ +ROH 5LYHUV� 7KH ELOO OLPLWHG FRPPHUFLDO

XVH RI WKH WZR ULYHUV EHJLQQLQJ LQ 0DUFK� ����� DQG XUJHG ORFDO JURXSV WR GHYHORS ULYHU PDQDJHPHQW SODQV E\

2FWREHU� ����� LQ WLPH IRU FRQVLGHUDWLRQ E\ WKH 'HSDUWPHQW RI )LVK� :LOGOLIH� DQG 3DUNV DQG SRVVLEOH OHJLVODWLYH

DFWLRQ E\ WKH /HJLVODWXUH LQ �����

7KH REMHFWLYHV RI WKH LQWURGXFHG ELOO ZHUH ODXGDEOH� +RZHYHU� LQ WKH ILQDO KRXUV RI WKH OHJLVODWLYH VHVVLRQ�

DPHQGPHQWV ZHUH DGGHG WR 6HQDWH %LOO ���� ZKLFK SRVH VLJQLILFDQW OHJDO DQG LPSOHPHQWDWLRQ SUREOHPV� $OWKRXJK

LW LV TXLWH SRVVLEOH WKDW VRPH RI WKH UHVXOWV RI WKH DPHQGPHQWV ZHUH XQLQWHQWLRQDO� WKH DJHQFLHV RI VWDWH JRYHUQPHQW

WKDW DUH GLUHFWHG WR LPSOHPHQW WKH ELOO PD\ QRW OHJDOO\ LQWHUSUHW LW LQ DQ\ PDQQHU RWKHU WKDQ WKDW ZKLFK LV FRQVLVWHQW

ZLWK WKH FOHDU PHDQLQJ RI LWV ODQJXDJH�

7KH ILUVW UXOH RI VWDWXWRU\ FRQVWUXFWLRQ UHTXLUHV WKDW ZKHQ FRQVWUXLQJ D VWDWXWH� D FRXUW PXVW VLPSO\ DVFHUWDLQ DQG

GHFODUH ZKDW LV LQ SODLQ WHUPV RU LQ VXEVWDQFH FRQWDLQHG LQ WKH VWDWXWH� ´QRW WR LQVHUW ZKDW KDV EHHQ RPLWWHG RU WR RPLW

ZKDW KDV EHHQ LQVHUWHG�µ 6HFWLRQ �������� 0&$� 7KH 0RQWDQD 6XSUHPH &RXUW KDV FRQVLVWHQWO\ KHOG WKDW ZKHQ

WKH WHUPV RI D VWDWXWH DUH SODLQ� XQDPELJXRXV� GLUHFW� DQG FHUWDLQ� WKH VWDWXWH VSHDNV IRU LWVHOI DQG WKHUH LV QR URRP

IRU FRQVWUXFWLRQ�

7KH ODQJXDJH LQ VHFWLRQ � RI 6HQDWH %LOO ��� VWDWHV WKDW EHJLQQLQJ 0DUFK �� ����� D SHUVRQ PD\ QRW RSHUDWH DV D

JXLGH RU RXWILWWHU ´RQ WKH ZDWHUV RI WKLV VWDWHµ ZLWKRXW ILUVW REWDLQLQJ DQ RXWILWWHU ERDW WDJ WKDW LV WR EH LVVXHG LI D

SHUVRQ PHHWV ´DOO RI WKH IROORZLQJ UHTXLUHPHQWV�µ 2QH UHTXLUHPHQW VHW IRUWK LQ WKH ELOO LV WKDW WKH LQGLYLGXDO PXVW

KDYH ILOHG ZLWK WKH 0RQWDQD %RDUG RI 2XWILWWHUV E\ -DQXDU\ �� ����� DQ RSHUDWLQJ SODQ WKDW LQFOXGHV HLWKHU WKH

%HDYHUKHDG RU %LJ +ROH 5LYHU� 7KH UHVXOW PD\ KDYH EHHQ XQLQWHQWLRQDO� EXW WKH ODQJXDJH LV SODLQ� XQDPELJXRXV�

GLUHFW� DQG FHUWDLQ �� D JXLGH RU RXWILWWHU ZKRVH EXVLQHVV GLG QRW LQFOXGH WKH %HDYHUKHDG RU %LJ +ROH 5LYHU DV RI

-DQXDU\ �� ����� DQG ZKR WKHUHIRUH FDQQRW TXDOLI\ IRU D WDJ� PD\ QRW RSHUDWH RQ DQ\ RI 0RQWDQD·V ZDWHUV DIWHU

0DUFK �� �����

6HFWLRQ � RI 6HQDWH %LOO ��� IXUWKHU OLPLWV WKH DPRXQW RI XVH WKDW DQ LQGLYLGXDO ZKR LV LVVXHG D WDJ PD\ PDNH RI WKH

%HDYHUKHDG DQG %LJ +ROH 5LYHUV� E\ PHDVXULQJ WKH KLVWRULF XVH E\ WKDW RXWILWWHU WKURXJK ����� RU� LQ WKH FDVH RI

OLFHQVHG RXWILWWHUV ZLWKRXW DQ\ KLVWRULF XVH RQ WKH WZR ULYHUV� E\ LPSRVLQJ DQ DQQXDO FDS RI ��� ODXQFKHV� :KHUHDV

WKH LQWURGXFHG ELOO FUHDWHG D PRUDWRULXP RQ QHZ FRPPHUFLDO XVH RI WKH WZR ULYHUV� WKH DPHQGPHQWV WR 6HQDWH %LOO
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��� DFWXDOO\ DOORZ VRPH URRP IRU JURZWK LQ FRPPHUFLDO XVH HYHQ WKRXJK WKRVH DPHQGPHQWV KDYH EHHQ FKDUDFWHUL]HG

DV D ´PRUDWRULXP�µ

,Q DGGLWLRQ� VHYHUDO SDUWV RI WKH ELOO DUH FRQWUDGLFWRU\� ,Q RQH VXEVHFWLRQ WKH ELOO UHTXLUHV WKDW DQ\ RXWILWWHU ZKR

UHFHLYHV D WDJ LV DOORZHG D PLQLPXP RI �� ODXQFKHV D \HDU� EXW WKH QH[W VXEVHFWLRQ GLUHFWV WKH %RDUG RI 2XWILWWHUV

WR GHYHORS UXOHV WKDW OLPLW WKH QXPEHU RI RXWILWWHUV ZKR DUH JXDUDQWHHG D PLQLPXP RI �� ODXQFKHV� 6HFWLRQ �

UHTXLUHV WKH %RDUG RI 2XWILWWHUV WR DGRSW UXOHV OLPLWLQJ WKH DPRXQW RI FRPPHUFLDO XVH RI WKH WZR ULYHUV� XVLQJ KLVWRULF

XVH DV WKH EDVLV IRU VXFK UXOHV� <HW VHFWLRQ � GLUHFWV WKH )LVK� :LOGOLIH� DQG 3DUNV &RPPLVVLRQ WR DGRSW UXOHV WR

LPSOHPHQW UHFUHDWLRQ UHVRXUFH PDQDJHPHQW SODQV IRU WKH WZR ULYHUV� DQG ´XUJHVµ WKDW KLVWRULF XVH QRW EH WKH EDVLV

IRU DOORFDWLRQV IRU RXWILWWHU XVH� +RZ WR FRRUGLQDWH WKH WZR VHWV RI UXOHV� VHW E\ WZR GLIIHUHQW ERDUGV� ZRXOG EH D

FRQXQGUXP DW EHVW�

)LQDOO\� 6HQDWH %LOO ��� SURYLGHV WKDW PDQDJHPHQW SODQV VLPLODU WR WKRVH IDFLOLWDWHG IRU WKH %LJ +ROH DQG %HDYHUKHDG

5LYHUV PD\ EH VXEPLWWHG WR WKH &RPPLVVLRQ IRU RWKHU RI WKH 6WDWH·V ULYHUV� DQG WKDW LI LPSOHPHQWDWLRQ RI D

PDQDJHPHQW SODQ UHVXOWV LQ D UHGXFWLRQ LQ UHFUHDWLRQDO XVH RQ D ULYHU� UXOHV PXVW SURYLGH WKDW WKH UHGXFWLRQ ZLOO EH

PDGH LQ ´FRPPHUFLDO DQG QRQUHVLGHQW XVH UDWKHU WKDQ LQ QRQFRPPHUFLDO� UHVLGHQW XVH�µ ,I WKH UHTXLUHPHQW PHDQV

WKDW EHIRUH UHVWULFWLQJ DQ\ UHVLGHQW XVH� QRQUHVLGHQW XVH PXVW EH UHVWULFWHG� HYHQ WR WKH SRLQW WKDW LW LV SUHFOXGHG

DOWRJHWKHU� LW DUJXDEO\ UHVXOWV LQ XQFRQVWLWXWLRQDO GLVFULPLQDWLRQ XQGHU WKH 8�6� &RQVWLWXWLRQ·V (TXDO 3URWHFWLRQ

&ODXVH RI WKH )RXUWHHQWK $PHQGPHQW RU WKH 3ULYLOHJHV DQG ,PPXQLWLHV &ODXVH�

,Q YHWRLQJ 6HQDWH %LOO ���� , RIIHU D SRVVLEOH VROXWLRQ WR WKH SUREOHPV EHOLHYHG WR H[LVW RQ WKH %LJ +ROH DQG

%HDYHUKHDG 5LYHUV� DQG WR RWKHU VWDWH ZDWHUV DV ZHOO� ZLWK UHVSHFW WR WKH DSSDUHQW UDSLG LQFUHDVH LQ IORDWLQJ XVH DQG

WKH SRVVLELOLW\ WKDW FHUWDLQ ULYHUV FRXOG EHFRPH RYHUUXQ E\ RXWILWWHUV WU\LQJ WR HVWDEOLVK KLVWRULF XVH EHIRUH DQ\ SODQ

FRXOG EH FRPSOHWHG� 8QGHU UXOHPDNLQJ DXWKRULW\ JLYHQ WR WKH )LVK� :LOGOLIH� DQG 3DUNV &RPPLVVLRQ E\ +RXVH %LOO

���� ZKLFK WDNHV HIIHFW -XQH �� ����� WKH &RPPLVVLRQ PD\ DGRSW UXOHV DGGUHVVLQJ FRQIOLFWV RQ ULYHUV� LQFOXGLQJ WKH

UHJXODWLRQ RI FRPPHUFLDO XVH EDVHG RQ UHFUHDWLRQDO XVH RI ILVKLQJ RU IORDWLQJ� 7KH &RPPLVVLRQ GLG QRW KDYH WKLV

H[SDQGHG DXWKRULW\ EHIRUH SDVVDJH RI +RXVH %LOO ��� DQG FRXOG RQO\ DGRSW DQG HQIRUFH UXOHV DGGUHVVLQJ FRQIOLFWV WKDW

SRVHG WKUHDWV WR KHDOWK� VDIHW\� RU SURSHUW\� *LYHQ WKH EURDGHU DXWKRULW\ JUDQWHG E\ +RXVH %LOO ���� WKH &RPPLVVLRQ

FRXOG HVWDEOLVK PRUDWRULXPV RQ QHZ FRPPHUFLDO XVH DQG GHYHORS ULYHU UHFUHDWLRQ PDQDJHPHQW SODQV IRU WKH %LJ +ROH

DQG %HDYHUKHDG 5LYHUV DV ZHOO DV RWKHU VWDWH ZDWHUV ZKHQ WKH QHHG DULVHV� DQG DGRSW UXOHV LPSOHPHQWLQJ WKRVH SODQV�

,Q WKLV ZD\� WKH SUREOHPV FRXOG EH DGGUHVVHG UHODWLYHO\ VRRQ DQG ZRXOG QRW KDYH WR DZDLW FRQVLGHUDWLRQ E\ WKH ����

/HJLVODWXUH�

, LQWHQG WR XUJH WKH &RPPLVVLRQ WR XQGHUWDNH D UXOHPDNLQJ HIIRUW SDWWHUQHG DIWHU 6HQDWH %LOO ���� WR FUHDWH D

PRUDWRULXP RQ QHZ FRPPHUFLDO XVH E\ DGRSWLQJ ZLWKRXW GHOD\ VKRUW�WHUP UXOHV LQ UHIHUHQFH WR WKH %LJ +ROH DQG

%HDYHUKHDG 5LYHUV� , KDYH DOUHDG\ DVNHG WKH 'HSDUWPHQW RI )LVK� :LOGOLIH� DQG 3DUNV WR EHJLQ SUHSDULQJ

UHFRPPHQGDWLRQV WR WKH &RPPLVVLRQ DORQJ WKLV OLQH�
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